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INDEPENDENT AUDITOR’S REPORT 
 
To the Board of Directors  
Boys & Girls Club of Dundee Township, Inc. 
Carpentersville, Illinois 
 
Report on the Audit of the Financial Statements 
 
Opinion 
 
We have audited the accompanying financial statements of   
 

Boys & Girls Club of Dundee Township, Inc. 
(a nonprofit organization) 

 
which comprise the statement of financial position as of August 31, 2023, and the related 
statements of activities, functional expenses, and cash flows for the year then ended, and the 
related notes to the financial statements.   
 
In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of Boys & Girls Club of Dundee Township, Inc. as of August 31, 2023, and the 
changes in its net assets and its cash flows for the year then ended in accordance with accounting 
principles generally accepted in the United State of America. 
 
Basis for Opinion 
 
We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America (GAAS) and the standards applicable to financial audits contained in 
Government Auditing Standards issued by the Comptroller General of the United States.  Our 
responsibilities under those standards are further described in the Auditor’s Responsibilities for 
the Audit of the Financial Statements section of our report.  We are required to be independent of 
Boys & Girls Club of Dundee Township, Inc. and to meet our other ethical responsibilities, in 
accordance with the relevant ethical requirements relating to our audit.  We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 
 
Change in Accounting Principle 
 
As described in the notes to the financial statements, the Club adopted new accounting guidance, 
Financial Accounting Standards Board (FASB) Accounting Standards Update (ASU) No. 2016-
02, Leases (Topic 842). Our opinion is not modified with respect to this matter.  
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Responsibilities of Management for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America, and 
for the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error.  
 
In preparing the financial statements, management is required to evaluate whether there are 
conditions or events, considered in the aggregate, that raise substantial doubt about Boys & Girls 
Club of Dundee Township, Inc.’s ability to continue as a going concern for one year after the date 
that the financial statements are issued.   
 
Auditor’s Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 
report that includes our opinion.  Reasonable assurance is a high level of assurance but is not 
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with 
GAAS and Governmental Auditing Standards, will always detect a material misstatement when it 
exists.  The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  Misstatements are considered material if 
there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with GAAS and Governmental Auditing Standards, we: 
 
• Exercise professional judgment and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material misstatement of the financial statements, whether 

due to fraud or error, and design and perform audit procedures responsive to those risks.  
Such procedures include examining, on a test basis, evidence regarding the amounts and 
disclosures in the financial statements. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of Boys & Girls Club of Dundee Township, Inc.’s internal 
control.  Accordingly, no such opinion is expressed. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
significant accounting estimates made by management, as well as evaluate the overall 
presentation of the financial statements. 

• Conclude whether, in our judgment, there are conditions or events, considered in the 
aggregate, that raise substantial doubt about Boys & Girls Club of Dundee Township, Inc.’s 
ability to continue as a going concern for a reasonable period of time. 

 
Supplementary Information 
 
Our audit was conducted for the purpose of forming an opinion on the consolidated financial 
statements as a whole. The schedule of expenditures of federal awards, as required by Title 2 
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards, is presented for purposes of additional 
analysis and is not a required part of the consolidated financial statements. Such information is 
the responsibility of management and was derived from and relates directly to the underlying 
accounting and other records used to prepare the consolidated financial statements. The 
information has been subjected to the auditing procedures applied in the audit of the consolidated 
financial statements and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the 
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consolidated financial statements or to the consolidated financial statements themselves, and 
other additional procedures in accordance with auditing standards generally accepted in the 
United States of America. In our opinion, the schedule of expenditures of federal awards is fairly 
stated, in all material respects, in relation to the consolidated financial statements as a whole. 
 
Other Reporting Required by Government Auditing Standards  

 
In accordance with Government Auditing Standards, we have also issued our report dated  
May 30, 2024 our consideration of Boys & Girls Club of Dundee Township, Inc.’s internal control 
over financial reporting and on our tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements and other matters. The purpose of that report is 
solely to describe the scope of our testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering Boys & Girls Club 
of Dundee Township, Inc.’s internal control over financial reporting and compliance. 
 
We are required to communicate with those charged with governance regarding, among other 
matters, the planned scope and timing of the audit, significant audit findings, and certain internal 
control-related matters that we identified during the audit. 
 
 
  
 
 Eccezion 
 Consultants • CPAs • Technology 
 
McHenry, Illinois 
May 30, 2024
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL 

REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN 
AUDIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE 

WITH GOVERNMENT AUDITING STANDARDS 
 
To the Board of Directors 
Boys & Girls Club of Dundee Township, Inc. 
Carpentersville, Illinois 
 
We have audited, in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statements of  
 

Boys & Girls Club of Dundee Township, Inc. 
 
which comprise the statement of financial position as of August 31, 2023, and the related 
statements of activities, functional expenses, and cash flows for the year ended August 31, 2023, 
and the related notes to the financial statements, which collectively comprise Boys & Girls Club 
of Dundee Township, Inc.’s basic financial statements, and have issued our report thereon dated 
May 30, 2024.   
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statements, we considered Boys & Girls Club 
of Dundee Township, Inc.’s internal control over financial reporting (internal control) as a basis for 
designing audit procedures that are appropriate in the circumstances for the purpose of 
expressing our opinions on the financial statements, but not for the purpose of expressing an 
opinion on the effectiveness of Boys & Girls Club of Dundee Township, Inc.’s internal control.  
Accordingly, we do not express an opinion on the effectiveness of Boys & Girls Club of Dundee 
Township, Inc.’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct, misstatements on a timely basis.  A material weakness is a 
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable 
possibility that a material misstatement of the Club’s financial statements will not be prevented or 
detected and corrected on a timely basis.  A significant deficiency is a deficiency, or a combination 
of deficiencies, in internal control that is less severe than a material weakness, yet important 
enough to merit attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
material weaknesses or significant deficiencies.  Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses.  
However, material weaknesses may exist that have not been identified.  We did identify certain  
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deficiencies in internal control, described in the accompanying Schedule of Findings and 
Questioned Costs as item 2023-001, that we consider to be a significant deficiency. 
 
Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether Boys & Girls Club of Dundee Township, 
Inc.’s financial statements are free from material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements, 
noncompliance with which could have a direct and material effect on the financial statements.  
However, providing an opinion on compliance with those provisions was not an objective of our 
audit, and accordingly, we do not express such an opinion.  The results of our tests disclosed 
instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards and which are described in the accompanying Schedule of Findings and 
Questioned Costs as item 2023-001.  
 
Boys & Girls Club of Dundee Township, Inc.’s Response to Findings 
 
Boys & Girls Club of Dundee Township, Inc.’s response to the findings identified in our audit is 
described in the accompanying Schedule of Findings and Questioned Costs and responses are 
included in the body of the report. Boys & Girls Club of Dundee Township, Inc.’s response was 
not subjected to the auditing procedures applied in the audit of the financial statements and, 
accordingly, we express no opinion on it.  
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the Club’s internal control or on compliance.  This report is an integral part of an audit performed 
in accordance with Government Auditing Standards in considering the Club’s internal control and 
compliance.  Accordingly, this communication is not suitable for any other purpose. 
 
 
 
 
 Eccezion 
 Consultants • CPAs • Technology 
 
McHenry, Illinois 
May 30, 2024 



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

FINANCIAL STATEMENTS



ASSETS
Current Assets

Cash and Cash Equivalents 1,547,433$    
Pledges Receivable, Current 400,000
Grants and Other Receivables 779,813
Prepaid Expenses 121,753

Total Current Assets 2,848,999$    

Investments 283,679

Property and Equipment, Net 1,177,070

Pledges Receivable, Non-Current 728,274

TOTAL ASSETS 5,038,022$    

LIABILITIES
Current Liabilities

Accounts Payable 136,577$       
Accrued Payroll and Vacation 217,371
Scholarship Funds Payable 4,422
Held for Member Groups 48,679
Deferred Revenue 30,992

Total Current Liabilities 438,041$       

NET ASSETS
Without Donor Restrictions 3,456,707$    
With Donor Restrictions 1,143,274

Total Net Assets 4,599,981      

TOTAL LIABILITIES AND NET ASSETS 5,038,022$    

BOYS & GIRLS CLUB OF DUNDEE TOWNSHIP, INC.
STATEMENT OF FINANCIAL POSITION

AUGUST 31, 2023

Page 6
The Notes to Financial Statements are an integral part of this statement.



Without Donor With Donor
Restrictions Restrictions Total

OPERATING REVENUES, GAINS, AND OTHER SUPPORT
Support

Contributions 345,088$       1,665,000$    2,010,088$    
Grants 2,745,452 -                 2,745,452      
Special Events 497,574 -                 497,574         

Program Revenue 1,364,183 -                 1,364,183      
Other Revenue

Return on Investment 9,235 -                 9,235             
In-Kind Rental Income 100,000 -                 100,000         

Net Assets Released from Restrictions 821,726         (821,726)        -                 
Total Operating Revenues, Gains, and Other Support 5,883,258$    843,274$       6,726,532$    

OPERATING EXPENSES
Program Services 3,773,513$    -$               3,773,513$    
Supporting Services

Management and General 849,603         -                 849,603         
Fundraising 597,110         -                 597,110         
Cost of Direct Benefits to Donors 95,217           -                 95,217           

Total Operating Expenses 5,315,443$    -$               5,315,443$    

Change in Net Assets from Operations 567,815$       843,274$       1,411,089$    

Net Assets at Beginning of Year 2,888,892 300,000 3,188,892      

Net Assets at End of Year 3,456,707$    1,143,274$    4,599,981$    

BOYS & GIRLS CLUB OF DUNDEE TOWNSHIP, INC.
STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED AUGUST 31, 2023

Page 7
The Notes to Financial Statements are an integral part of this statement.



Cost of Total
Program Management Direct Benefits Supporting Total
Services and General Fundraising to Donors Services Expenses

Salaries 2,397,566$    433,376$       185,733$       -$              619,109$       3,016,675$    
Employee Benefits 298,938        46,785          26,022          -                72,807          371,745        
Payroll Taxes 168,456        29,853          14,926          -                44,779          213,235        
Bank Charges and Credit Card Fees -                29,494          -                -                29,494          29,494          
Conferences and Meetings 13,709          53,253          14,439          -                67,692          81,401          
Depreciation 113,770        18,460          -                -                18,460          132,230        
Dues and Subscriptions -                28,205          -                -                28,205          28,205          
Employee Screening 6,529            646               -                -                646               7,175            
Event Items -                -                39,256          1,000            40,256          40,256          
Event Entertainment -                -                -                16,727          16,727          16,727          
Event Venue/Food/Beverages -                -                -                77,490          77,490          77,490          
Insurance 26,846          4,356            -                -                4,356            31,202          
Interest Expense -                100               -                -                100               100               
Internet and Communication -                34,875          -                -                34,875          34,875          
Occupancy 151,004        -                -                -                -                151,004        
Office Supplies and Equipment 32,199          32,199          -                -                32,199          64,398          
Postage, Shipping, Printing & Publication 3,932            -                2,257            -                2,257            6,189            
Professional Fees 28,940          138,001        295,526        -                433,527        462,467        
Program Supplies and Expenses 370,738        -                3,970            -                3,970            374,708        
Recognition and Outreach -                -                14,981          -                14,981          14,981          
Rental and Maintenance of Equipment 18,354          -                -                -                -                18,354          
Repairs 30,560          -                -                -                -                30,560          
Software 67,683          -                -                -                -                67,683          
Transportation 44,289          -                -                -                -                44,289          

3,773,513$    849,603$       597,110$       95,217$        1,541,930$    5,315,443$    

BOYS & GIRLS CLUB OF DUNDEE TOWNSHIP, INC.
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED AUGUST 31, 2023

Supporting Services

Page 8
The Notes to Financial Statements are an integral part of this statement.



CASH FLOWS FROM OPERATING ACTIVITIES
Change in Net Assets 1,411,089$    
Adjustments to Reconcile Change in Net Assets to

Net Cash Provided/(Used) by Operating Activities
Depreciation 132,230         
Unrealized (gain)/loss on investments (5,465)            
Decrease/(Increase) in Assets

Pledges Receivable (1,028,274)     
Grants Receivable 122,767         
Prepaid Expenses 14,777           

Increase/(Decrease) in Liabilities
Accounts Payable 79,346           
Accrued Payroll and Vacation 60,958           
Scholarship Funds Payable (18,000)          
Held for Member Groups 10,751           
Deferred Revenue 11,609           

Net Cash Flows Provided/(Used) by Operating Activities 791,788$       

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of Property and Equipment (455,207)$      
Purchases of investments (200,641)        

Net Cash Flows Provided/(Used) by Investing Activities (655,848)        

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 135,940$       

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 1,411,493

CASH AND CASH EQUIVALENTS AT END OF YEAR 1,547,433$    

SUPPLEMENTAL DISCLOSURES:
Interest Paid 100$              

BOYS & GIRLS CLUB OF DUNDEE TOWNSHIP, INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED AUGUST 31, 2023

Page 9
The Notes to Financial Statements are an integral part of this statement.
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BOYS & GIRLS CLUB DUNDEE TOWNSHIP, INC. 
NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED AUGUST 31, 2023 

 
NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Nature of Activities 
 
Boys and Girls Club of Dundee Township, Inc. (the “Club”) is an Illinois nonprofit organization that is 
affiliated with Boys and Girls Club of America (BGCA), a well-established, well-respected national 
organization devoted to working with at-risk youth. The BGCA goal is to help these at-risk youth become 
productive citizens. The Club works with children ages 6 through 18 and offers them a wide variety of 
recreational and educational programs. The Club also offers guidance and counseling. Through these 
services, the Club hopes to develop positive self-esteem for the individuals involved in the programs. 
Most of the Club’s funding is provided by grants from various sources. Other support is provided by 
contributions from fundraising, program fees, local companies and individuals. The Club conducts the 
following programs: 
 
Education and Career Development – This program enables youth to become proficient in basic 
educational disciplines, apply learning to everyday situations, and embrace technology to achieve 
success in a career. Activities include homework assistance, tutoring, computer skills training, job 
shadowing, cooking club, and various other educational games and activities. 
 
Health and Life Skills – This program develops young people’s capacity to engage in positive behaviors 
that nurture their own well-being, set personal goals, and live successfully as self-sufficient adults. 
Activities include drug education, gang resistance, cultural appreciation, diversity training, and peer chat. 
 
Character and Leadership Development – This program empowers youth to support and influence their 
Club and community, sustain meaningful relationships with others, develop a positive self-image, 
participate in the democratic process, and respect their own and others’ cultural identities. Activities 
include teen dances, garbage clean-up projects, leadership conferences, and other various community 
service projects. 
 
The Arts – This program enables youth to develop their creativity and cultural awareness through 
knowledge and appreciation of the visual arts, crafts, performing arts, and creative writing. Activities 
include arts and crafts, digital photography, digital movie-making, digital music-making, choir, mural 
making, and dance club. 
 
Sports Fitness and Recreation – This program develops fitness, positive use of leisure time, skills for 
stress management, appreciation for the environment, and social skills. Activities include basketball 
competition, games room tournaments, outdoor games and activities, fitness activities and training, field 
trips, and much more. 
 
Technology – This program provides training and resources to make members effective users of 
technology. The technology program teaches members technical skills and integrates technology into 
core program areas. Each program emphasizes the safe, ethical use of technology and explores high-
tech career options. 
 
Teen REACH – This program empowers youth, ages 6 through 17 years, to develop positive expectations 
for their future success through structured activities during non-school hours. The purpose of this program 
is to increase academic success and reduce risk-taking behaviors such as substance abuse and 
involvement in criminal and gang activities. Young people are encouraged to look to their futures and see 
the rewards of positive self-esteem. 
 
21st Century – This program provides academic enrichment opportunities during non-school hours for 
children, particularly students who attend high-poverty and low-performing schools. The program helps
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students meet state and local student standards in core academic subjects, such as reading and math; 
offers students a broad array of enrichment activities that can complement their regular academic 
programs; and offers literacy and other educational services to the families of participating children. 
 
Basis of Accounting 
 
The financial statements of the Club have been prepared on the accrual basis of accounting in 
accordance with generally accepted accounting principles (GAAP) and accordingly reflect all significant 
receivables, payables and other liabilities. 
 
Financial Statement Presentation 

 
Net assets and revenues, expenses, gains, and losses are classified based on the existence or absence 
of donor-imposed restrictions. Accordingly, net assets of the Club and changes therein are classified and 
reported as follows: 

  
Net Assets Without Donor Restrictions – Net assets that are not subject to donor-imposed restrictions 
and may be expended for any purpose in performing the primary objectives of the Club.  These net assets 
may be used at the discretion of the Club’s Board of Directors and its management (“Management”). 

 
Net Assets With Donor Restrictions – Net assets subject to stipulations imposed by donors, and grantors.  
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the Club or 
by the passage of time.  Other donor restrictions are perpetual in nature, whereby the donor has stipulated 
the funds be maintained in perpetuity. 
 
Cash and Cash Equivalents 
 
The Club considers all highly liquid investments with an initial maturity of three months or less to be cash 
equivalents. 
 
Investments 
 
Investments in marketable equity securities with readily determinable fair values are stated at fair value.  
Equity securities without readily determinable fair values are stated at cost. 
 
Property and Equipment 
 
The Club capitalizes all expenditures for Property and Equipment with a cost of over $5,000 and an 
estimated useful life of more than one year.  Purchased Property and Equipment is carried at cost.  
Donated Property and Equipment is carried at fair value at the date of donation.  Depreciation is computed 
using the straight-line method over the estimated useful lives of the assets as follows: 
 

Years
Leasehold Improvements 10
Furniture and Fixtures 7
Machinery and Equipment 5-7
Vehicles 7-10

 
Revenue and Revenue Recognition  
 
The Club accounts for contributions received and unconditional promises to give under the provisions of 
the FASB Codification topic related to contributions made and received. In accordance with the 
Codification, contributions are recognized as support revenue when received. Unconditional promises to 
give are recognized when received at the estimated present value of future cash flows, net of allowances.  
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Conditional promises to give, that is, those with a measurable performance or other barrier, and a right 
of return, are not recognized until the conditions on which they depend have been substantially met. The 
Club’s federal and state grants are conditional on meeting certain performance requirements and the 
incurrence of allowable qualifying expenses. 
 
Contributions received are recorded as support without donor restriction or with donor-restriction, 
depending on the existence and/or nature of any donor restrictions. When a donor restriction expires 
(that is, when a stipulated time restriction ends or purpose restriction is accomplished), net assets with 
donor restriction are reclassified to net assets without restriction and reported in the statements of 
activities as net assets released from restrictions. Contributions Receivable are due in less than one year 
and Management represents that such amounts are 100% collectible; therefore, no allowance is provided 
in the financial statements. 
 
A substantial portion of the Club’s revenue relates to contributions from donors and the only 
arrangements to which ASC 606 would be applicable is program service fees and special event revenues. 
Management has evaluated its program service revenue and concluded that the fees they receive do not 
meet the definition of a contract under ASC 606 because they do not meet the probability of collection 
criteria. The program participants are typically allowed to attend the programs even if they choose to 
make a partial payment, or no payment at all. Therefore, in accordance with U.S. GAAP these fees are 
recognized in revenue at a point in time, when received. 
 
Special event revenues, which include registration fees or ticket purchases, sponsorships and purchase 
of auction items or raffle tickets, are recorded equal to the cost of direct benefits to donors, and 
contribution revenue for the difference. If the direct benefit portion of the amounts are received in advance 
of the event, they are deferred and recognized when the event occurs. 
 
Accounts receivable is recorded net of an applicable allowance for credit losses. The Club makes 
estimates of the uncollectability of its accounts receivable based on historical performance and projected 
trends. The Club analyzes accounts receivable and historical bad debt levels, customer/grantor credit 
worthiness, and current economic trends when evaluating the adequacy of the allowance for credit 
losses. 
 
In-kind Contributions  

 
In-kind contributions of property and equipment are recorded as contributions at the estimated fair value 
of the property contributed at the date of donation.  
 
In-kind contributions of services are recognized as contributions if the services (a) create or enhance 
non-financial assets or (b) require specialized skills, are performed by individuals possessing those skills 
and would otherwise need to be purchased if not provided by donation. Management estimates that 40 
volunteers donated 300 hours of their time to perform a variety of tasks that assist the Club in carrying 
out their mission.  The value of these services has not been recognized in the statements of activities 
since these services do not meet the criteria for recognition as contributed services. 
 
Leases  
 
Under the guidance of Topic 842, the Club determines if an arrangement contains a lease at inception 
based on whether or not the Club has the right to control the asset during the contract period and other 
facts and circumstances.  
 
The Club is the lessee in a lease contract when it obtains the right to control the asset. The right-of use 
(ROU) assets represent the Club’s right to use underlying assets for the lease term, and the lease 
liabilities represent The Club’s obligation to make lease payments arising from these leases. The ROU 
assets resulting from operating leases and the related liabilities are separately stated on the face of the 
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Statement of Net Position. ROU assets and lease liabilities reflect the present value of the future minimum 
lease payments over the lease term at the commencement date. ROU assets also can include 
adjustments related to lease payments made and/or lease incentives received at or before the 
commencement date. Lease terms may include options to extend or terminate the lease when it is 
reasonably certain that the option will be exercised. Operating lease expense is recognized on a straight-
line basis over the lease term. The Club does not currently have any operating leases that fall under this 
standard. 
 
Finance leases are those in which transfer ownership, or an arrangement which results in either the 
present value of lease payments being greater than 90% of the fair market value of the asset or lease 
term being greater than 75% of the estimated useful life of the asset. Finance lease ROU assets and the 
related liabilities are separately stated on the face of the Statement of Net Position. The ROU asset is 
amortized over either the useful life of the asset or lease term, depending on the facts and circumstances 
of the lease. The Club does not currently have any material financing type leases that fall under this 
policy.  
 
Functional Allocation of Expenses 
 
The costs of providing various programs and other activities have been summarized on a functional basis 
in the Statement of Activities and Statement of Functional Expenses. All direct expenses have been 
allocated to the respective function.  Salaries are allocated based on the time spent on each activity.  All 
occupancy-related costs are allocated based on the coverage of space used for the programs. 
 
Estimates 
 
Management uses estimates and assumptions in preparing financial statements.  Those estimates and 
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets and 
liabilities and the reported revenue and expenses.  Management evaluates, on an ongoing basis, the 
estimates and assumptions based on new information.  Management represents that the estimates and 
assumptions are reasonable in the circumstances; however, actual results could differ from those 
estimates.  
 
Income Tax Status 
 
The Club is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code and 
reported no unrelated business income for the year ended August 31, 2023.  Management represents 
there are no uncertain tax position or other provision for income taxes that should be recognized in these 
financial statements.  In addition, the Club qualifies to receive deductible charitable contributions pursuant 
to Section 170(b)(1)(A)(vi). 
 
NOTE 2 - CASH AND CASH EQUIVALENTS 
 
The Club maintains bank accounts at three financial institutions.  Accounts at the institutions are insured 
by the Federal Deposit Insurance Corporation (FDIC) up to $250,000.  Cash at August 31, 2023 exceeded 
federally insured limits by approximately $1,179,000.  The Club has not experienced any losses in such 
accounts.  Management represents it is not exposed to any significant credit risk on its cash balances.  

 
NOTE 3 - FAIR VALUE MEASUREMENTS 
 
The Club reports fair value measures of its assets and liabilities using a three-level hierarchy that 
prioritizes the inputs used to measure fair value. This hierarchy, established by GAAP, requires that 
entities maximize the use of observable inputs and minimize the use of unobservable inputs when 
measuring fair value. The asset or liability’s measurement within the fair value hierarchy is based on the 
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lowest level of input that is significant to the measurement. The three levels of inputs used to measure 
fair value are as follows: 
 
• Level 1. Quoted prices for identical assets or liabilities in active markets to which the Club has access 

at the measurement date. 

• Level 2. Inputs other than quoted prices included in level 1 that are observable for the asset or liability, 
either directly or indirectly. Level 2 inputs include: 
 quoted prices for similar assets or liabilities in active markets; 
 quoted prices for identical or similar assets in markets that are not active; 
 observable inputs other than quoted prices for the asset or liability (for example, interest rates 

and yield curves); and 
 inputs derived principally from, or corroborated by, observable market data by correlation or by 

other means. 

• Level 3. Unobservable inputs for the asset or liability. Unobservable inputs should be used to measure 
the fair value if observable inputs are not available. 

 
When available, the Club measures fair value using level 1 inputs because they generally provide the 
most reliable evidence of fair value.  
 

Signif icant Other

Observable

August 31, 2023 Fair Value Inputs (Level 2)
CDs 79,239$                   -$                         79,239$                   
Mutual Funds 16,389                     16,389                     -                           
Stock, Options and EFTs 188,051                   188,051                   -                           
  Total 283,679$                 204,440$                 79,239$                   

Fair Value Measurements Using:

Quoted Prices in Active

Markets for Assets

(Level 1)

 
Fair values approximate carrying value for all assets and current liabilities, measured on a recurring basis, 
at August 31, 2023. 
 
NOTE 4 - INVESTMENTS 
 
Investment return for the year ended August 31, 2023 consists of the following: 
 
Interest and Dividends 3,770$              
Unrealized Gain/(Loss) on Investments 5,465                
  Total 9,235$              

 
NOTE 5 - AVAILABILITY AND LIQUIDITY 
 
The following table shows the total financial assets held by the Club and the amounts of those financial 
assets that could be readily made available within one year of the Statement of Financial Position date 
to meet general expenditures. 
 
The Club’s financial assets at August 31, 2023 are as follows: 
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2023
Financial assets at year end:

Cash and Cash Equivalents 1,547,433$      
Investments 283,679           
Pledges Receivable, Current 400,000           
Grants and Other Receivables 779,813           

Total Financial Assets 3,010,925$      

Less amounts not available to be used w ithin one year:
Net Assets w ith Donor Restrictions 1,143,274        

Financial assets available to meet general expenditures
over the next tw elve months 1,867,651$      

 
It is the policy of the Club to invest cash in excess of daily requirements in short-term investments. To 
assist in managing unanticipated liquidity needs, the Club has a committed line of credit in the amount of 
$100,000 which it could draw upon. Additionally, the Club has unrestricted investment accounts that could 
be assessed for short-term liquidity needs if necessary. The Club receives financial assets with donor 
restrictions for specific spending. These assets are not available for general operations and are tracked 
and accounted for separately. The Club has identified the liquidity goal to maintain cash and short-term 
investments available for operating expenditures to meet 90 days of normal operating expenses. 
Assuming subsequent year’s revenues are fairly consistent, the Club should have sufficient funds to meet 
its operating needs.  
 
NOTE 6 - PROPERTY AND EQUIPMENT 
 
Property and Equipment owned by the Club at August 31, 2023 consist of the following: 
 

2023
Furniture and Fixtures 87,371$           
Leasehold Improvements 948,756
Machinery and Equipment 135,479
Vehicles 120,665
Construction in Progress 406,069

1,698,340$      
Less Accumulated Depreciation 521,270

1,177,070$      

 
Depreciation expense in the amount of $132,230 is reported on the Statement of Functional Expenses 
for the year ended August 31, 2023. 
 
NOTE 7 - PLEDGED RECEIVABLES 
 
As of August 31, 2023, the Club had the following pledged receivables, restricted for various purposes 
as disclosed in Note 9: 
 
Due Within One Year 400,000$         
Due in One to Five Years 850,000           
Less Discount on Long-Term Receivables (121,726)         

Total Pledged Receivables 1,128,274$      

 
NOTE 8 - LINE OF CREDIT 
 
The Club has a $100,000 revolving line of credit, due on demand. It has an interest rate of 6.5% and is 
collateralized by the Club’s general business assets. As of August 31, 2023 there was no balance due 
on the line of credit. The line of credit is automatically extended annually. 
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NOTE 9 - NET ASSETS WITH DONOR RESTRICTIONS 
 
Net Assets were donor-restricted at August 31, 2023 for the following purposes: 
 

Purpose for Restrictions Amount
Woodland Campaign 1,078,274$      
Capital Projects 50,000             
Operating Expenditures 15,000             
Total 1,143,274$      

 
Net assets released from donor restrictions due to occurrence of expenditures in the amount of $821,726 
are reported on the Statement of Activities for the year ended August 31, 2023. 
 
NOTE 10 - IN-KIND CONTRIBUTIONS 
 
The Club benefits from the use of program space donated by St John’s Lutheran Church. The lease 
became effective on August 1, 2022, and expires on August 31, 2027, and the Club is only responsible 
for reimbursement of expenses incurred by the Church related to the Club’s use of portions of the Church 
premises. The in-kind donation annual value of the lease is calculated based on the 12,500 square 
footage of program space donated, at a market rate of $8 per square foot annually. In-kind contributions 
in the amount of $100,000 are included as In-Kind Rental Income on the Statement of Activities and as 
Occupancy Expense on the Statement of Functional Expenses for the year ended August 31, 2023. 
  
NOTE 11 - RETIREMENT PLAN 
 
Effective January 1, 2009, the Club has established a 401(k) retirement plan through the Boys and Girls 
Club of America. Contributions are made throughout the year at 5% of the qualified employee’s salary. 
Retirement plan contributions were $92,239 for the year ended August 31, 2023. 
 
NOTE 12 - RELATED PARTY TRANSACTIONS 
 
The Club benefits from contributions from board members and key employees.  Aggregated contributions 
were received from board members in the amount of $1,357,965 during the year.  This constitutes 25.9% 
of total support for the year ended August 31, 2023.  
 
NOTE 13 - SUBSEQUENT EVENTS 
 
The Club has evaluated subsequent events through May 30, 2024, the date on which the financial 
statements were available to be issued, and identified the following significant events: 
 
NOTE 14 - CHANGE IN ACCOUNTING PRINCIPLE 
 
The Club adopted FASB ASC 842, with a date of initial application of September 1, 2022, by applying 
the modified retrospective transition approach and using the additional (and optional) transition method 
provided by ASU No. 2018-11, Leases (Topic 842). The Club did not have any material agreements that 
fell under this standard, therefore, there was no adjustments related to the implementation of this 
standard. 
 



 

 

 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

ANNUAL FEDERAL FINANCIAL COMPLIANCE SECTION 
 



 

Page 17 

 
 
 

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR 
PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE 

IN ACCORDANCE WITH THE UNIFORM GUIDANCE 
 
To the Board of Education 
Boys & Girls Club of Dundee Township, Inc. 
Carpentersville, Illinois 
 
Report on Compliance for Each Major Federal Program 
 
Opinion on Each Major Federal Program 
 
We have audited 
 

Boys & Girls Club of Dundee Township, Inc.’s 
 
compliance with the types of compliance requirements identified as subject to audit in the OMB 
Compliance Supplement that could have a direct and material effect on each of Boys & Girls Club of 
Dundee Township, Inc.’s major federal programs for the year ended August 31, 2023.  Boys & Girls Club 
of Dundee Township, Inc.’s major federal programs are identified in the summary of auditor’s results 
section of the accompanying Schedule of Findings and Questioned Costs.   
 
In our opinion, Boys & Girls Club of Dundee Township, Inc. complied, in all material respects, with the 
compliance requirements referred to above that could have a direct and material effect on each of its 
major federal programs for the year ended August 31, 2023. 
 
Basis for Opinion on Each Major Federal Program 
 
We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America (GAAS); the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States; and the audit requirements 
of Title 2 U.S. Code of Federal Regulations, Part 200, Uniform Administrative Requirements, Cost 
Principles, and Audit Requirements for Federal Awards (Uniform Guidance).  Our responsibilities under 
those standards and the Uniform Guidance are further described in the Auditor’s Responsibilities for the 
Audit of Compliance section of our report. 
 
We are required to be independent of the Club and to meet our other ethical responsibilities, in 
accordance with relevant ethical requirements relating to our audit.  We believe that the audit evidence 
we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each 
major federal program.  Our audit does not provide a legal determination of the Club’s compliance with 
the compliance requirements referred to above. 
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Responsibilities of Management for Compliance 
 
Management is responsible for compliance with the requirements referred to above and for the design, 
implementation, and maintenance of effective internal control over compliance with the requirements of 
laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable to the Club’s 
federal programs. 
 
Auditor’s Responsibilities for the Audit of Compliance 
 
Our objectives are to obtain reasonable assurance about whether material noncompliance with the 
compliance requirements referred to above occurred, whether due to fraud or error, and express an 
opinion on the Club’s compliance based on our audit.  Reasonable assurance is a high level of assurance 
but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 
with GAAS, Government Auditing Standards, and the Uniform Guidance will always detect material 
noncompliance when it exists.  The risk of not detecting material noncompliance resulting from fraud is 
higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.  Noncompliance with the compliance requirements 
referred to above is considered material, if there is a substantial likelihood that, individually or in the 
aggregate, it would influence the judgment made by a reasonable user of the report on compliance about 
the Club’s compliance with the requirements of each major federal program as a whole. 
 
In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform 
Guidance, we: 
 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 
• Identify and assess the risks of material noncompliance, whether due to fraud or error, and design 

and perform audit procedures responsive to those risks.  Such procedures include examining, on 
a test basis, evidence regarding the Club’s compliance with the compliance requirements referred 
to above and performing such other procedures as we considered necessary in the 
circumstances. 

• Obtain an understanding of the Club’s internal control over compliance relevant to the audit in 
order to design audit procedures that are appropriate in the circumstances and to test and report 
on internal control over compliance in accordance with the Uniform Guidance, but not for the 
purpose of expressing an opinion on the effectiveness of the Club’s internal control over 
compliance.  Accordingly, no such opinion is expressed. 

 
We are required to communicate with those charged with governance regarding, among other matters, 
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in 
internal control over compliance that we identified during the audit. 
 
Report on Internal Control Over Compliance 
 
Our consideration of internal control over compliance was for the limited purpose described in the 
Auditor’s Responsibilities for the Audit of Compliance section above and was not designed to identify all 
deficiencies in internal control over compliance that might be material weaknesses or significant 
deficiencies in internal control over compliance and therefore, material weaknesses or significant 
deficiencies may exist that were not identified.  We did not identify any deficiencies in internal control 
over compliance that we consider to be material weaknesses.  However, as discussed below, we 
identified a certain deficiency in internal control over compliance that we consider to be a significant 
deficiency. 
 
A deficiency in internal control over compliance exists when the design or operation of a control over 
compliance does not allow management or employees, in the normal course of performing their assigned 
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a 
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, 
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or combination of deficiencies, in internal control over compliance, such that there is a reasonable 
possibility that material noncompliance with a type of compliance requirement of a federal program will 
not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control 
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with 
a type of compliance requirement of a federal program that is less severe than a material weakness in 
internal control over compliance, yet important enough to merit attention by those charged with 
governance.  We consider the deficiency in internal control over compliance described in the 
accompanying Schedule of Findings and Questioned Costs as item 2023-001 to be significant deficiency. 
 
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal 
control over compliance.  Accordingly, no such opinion is expressed.  Government Auditing Standards 
requires the auditor to perform limited procedures on Boys & Girls Club of Dundee Township, Inc.’s 
response to the internal control over compliance findings identified in our audit is described in the 
accompanying Schedule of Findings and Questioned Costs.  Boys & Girls Club of Dundee Township, 
Inc.’s response was not subjected to the other auditing procedures applied in the audit of compliance 
and, accordingly, we express no opinion on the response. 
 
The purpose of this report on internal control over compliance is solely to describe the scope of our testing 
of internal control over compliance and the results of that testing based on the requirements of the 
Uniform Guidance. Accordingly, this report is not suitable for any other purpose. 
 
 
 
 
 Eccezion 
 Consultants • CPAs • Technology 
 
McHenry, Illinois 
May 30, 2024 
 



Pass
Federal Grantor/ Federal Through Expenditures

Pass-Through Grantor/ CFDA Contract Dates of 9/1/22 to
Program Title Number Number Program 8/31/23

U.S. Department of Human Services
  Passed through:

Boys and Girls Club of America - Illinois Alliance
 477 Cluster

Teen REACH Program (Responsibility, Education, Achievement, Caring and Hope) 93.558 FCSBR04801 7/1/2022 - 6/30/2023 139,057$         
Teen REACH Program (Responsibility, Education, Achievement, Caring and Hope) 93.558 FCSCR04801 7/1/2023 - 6/30/2024 56,963
Teen REACH Program - Summer Surge 93.558 n/a 4/15/2022 - 9/30/2022 27,724

Subtotal - 93.558 223,744$         

Total 477 Cluster 223,744$         

  Passed Through:
    Illinois Department of Human Services

  CCDF Cluster
Covid-19 - Child Care Restoration Grant 93.575 N/A 7/1/2022 - 12/31/2022 192,000$         

Total CCDF Cluster 192,000$         

Total CFDA "93" 415,744$         

Corporation for National and Community Service (CNCS)
  Passed through:

State of Illinois
AmeriCorps Formula Traditional 94.006 FCSBY06680 7/1/2022 - 6/30/2023 120,740$         
AmeriCorps Formula Traditional 94.006 FCSCY06268 7/1/2023 - 6/30/2024 4,685

Subtotal - 94.006 125,425$         

Total CFDA "94" 125,425$         

U.S. Department of Treasury
Passed Through:

Illinois Criminal Justice Information Authority
Implementing Violence Prevention Programs 21.027 2940-38439 8/1/2022 - 6/30/2023 330,198$         

Total CFDA "21" 330,198$         

U.S. Department of Justice
Passed Through:

Boys and Girls Club of America - Illinois Alliance
Mentoring Youth At-Risk 16.726 OJJP 2021-49251 2/7/2022 - 12/31/2022 12,403$           
Mentoring Youth At-Risk 16.726 OJJP 2022-51228 1/5/2023 - 12/31/2023 11,437
   Subtotal - 16.726 23,840$           

Total CFDA "16" 23,840$           

U.S. Department of Education
Passed Through:

Boys and Girls Club of America - Illinois Alliance
Twenty-First Century Community Learning Centers (M) 84.287 N/A 7/1/2022 - 6/30/2023 613,402$         
Twenty-First Century Community Learning Centers (M) 84.287 N/A 7/1/2023 - 6/30/2024 154,098

Passed Through:
Illinois State Board of Education

Covid-19 Pandemic Remedial Academic and SEL Program 84.215K S215K220144 9/1/2022 - 8/30/2024 95,702             

Covid-19 American Rescue Plan Elementary and Secondary School Emergency 
Relief (ARP ESSER) Fund 84.425 4998-CP 6/15/2022 - 6/30/2023 119,453           

Twenty-First Century Community Learning Centers (M) 84.287 4421-A2 10/14/2022 - 8/31/2023 300,000           
Twenty-First Century Community Learning Centers (M) 84.287 4421-A3 7/1/2022 - 8/31/2023 305,427           

Total CFDA "84" 1,588,082$       

Subtotal - 84.287 1,372,927$       

Total Federal Assistance 2,483,289$       

(M) - Denotes Major Program

FOR THE YEAR ENDED AUGUST 31, 2023
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

BOYS & GIRLS CLUB OF DUNDEE TOWNSHIP

Page 20
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BOYS & GIRLS CLUB OF DUNDEE TOWNSHIP, INC. 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

FOR THE YEAR ENDED AUGUST 31, 2023 
 
 

NOTE 1 - BASIS OF PRESENTATION 
 
The Schedule of Expenditures of Federal Awards includes the federal grant activity of Boys & Girls Club 
of Dundee Township, Inc. under programs of the federal government for the year ended August 31, 2023. 
The information in this Schedule is presented in accordance with requirements of the Title 2 U.S. Code 
of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit 
Requirements for Federal Awards (Uniform Guidance). Therefore, some amounts presented in the 
schedule may offer from amounts presented in, and used in the preparation of, the basic financial 
statements. 
 
NOTE 2 - SUMMARY OF ACCOUNTING POLICIES 
 
Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such 
expenditures are recognized following the cost principles contained in the Uniform Guidance, wherein 
certain types of expenditures are not allowed, or are limited as to reimbursement. 
 
NOTE 3 - INDIRECT COST RATE 
 
Boys & Girls Club of Dundee Township, Inc. has elected not to use a 10 percent de minimis indirect rate 
as allowed under the Uniform Guidance. 
 
NOTE 4 - SUBRECIPIENTS 
 
Boys & Girls Club of Dundee Township, Inc. did not provide federal awards to subrecipients during the 
year ended August 31, 2023. 
 
NOTE 5 - FEDERAL LOANS 
 
Boys & Girls Club of Dundee Township, Inc. did not have any federal loans or loan guarantees 
outstanding for the year ended August 31, 2023. 
 
NOTE 6 - DONATED PERSONAL PROTECTIVE EQUIPMENT (PPE) (UNAUDITED) 
 
Boys & Girls Club of Dundee Township, Inc. did not receive any federally donated PPE during the year 
ended August 31, 2023. 
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BOYS & GIRLS CLUB OF DUNDEE TOWNSHIP, INC. 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

AUGUST 31, 2023 
 
 
1) Summary of auditor’s results: 
 

a) The auditor’s report expresses an unmodified opinion on whether the financial statements of Boys 
& Girls Club of Dundee Township, Inc. were prepared in accordance with GAAP. 

 
b) A significant deficiency disclosed during the audit of the financial statements is reported in the 

Independent Auditor’s Report on Internal Control over Financial Reporting and on Compliance 
and Other Matters Based on an Audit of Financial Statements Performed in Accordance with 
Government Auditing Standards.  No material weaknesses are reported. 

 
c) No instances of noncompliance material to the financial statements of Boys & Girls Club of 

Dundee Township, Inc., which would be required to be reported in accordance with Government 
Auditing Standards, were disclosed during the audit. 

 
d) A significant deficiency in internal control over major federal award programs disclosed during the 

audit is reported in the Independent Auditor’s Report on Compliance for Each Major Program and 
on Internal Control over Compliance Required by Uniform Guidance.  No material weaknesses in 
internal control over major federal award programs are reported. 

 
e) The auditor’s report on compliance for the major federal award programs for Boys & Girls Club of 

Dundee Township, Inc. expresses an unmodified opinion on all major federal programs. 
 

f) There are no audit findings that are required to be reported in accordance with Uniform Guidance 
2 CFR section 200.516(a). 

 
g) The program tested as a major program was:  Twenty-First Century Community Learning 

Centers – CFDA #84.287. 
 

h) The threshold used for distinguishing between Type A and B programs was $750,000. 
 

i) Boys & Girls Club of Dundee Township, Inc. was not determined to be a low-risk auditee. 
 
2) The finding relating to the financial statements which is required to be reported is detailed in finding 

number 2023-001. 
 
3) The finding relating to federal awards which is required to be reported is detailed in finding number 

2023-001. 
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BOYS & GIRLS CLUB OF DUNDEE TOWNSHIP, INC. 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FINANCIAL STATEMENT FINDINGS 
FOR THE YEAR ENDED AUGUST 31, 2023 

 
 
SIGNIFICANT DEFICIENCY 
 
FINDING NUMBER: 2023-001 
 
Criteria or specific requirement: 
 
Management is responsible for ensuring that the Club’s internal control procedures over payroll are 
followed by employees. 
 
Condition: 
 
A few of the employee timecards were missing supervisor approval.  
 
Context: 
 
In a few instances, the review and approval of hours worked by a supervisor was not recorded on the 
electronic timecards.  
 
Effect: 
 
Misstatements of payroll expenses may not be caught before they occur.  
 
Cause: 
 
The Club’s internal control procedures were not followed consistently.  
 
Recommendation: 
 
The Club should monitor consistently the approval of timecards for hourly employees. 
 
Management’s response: 
 
The Club will review their monitoring procedures to ensure consistent approval of employee timecards. 
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BOYS & GIRLS CLUB OF DUNDEE TOWNSHIP, INC.  
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

FEDERAL AWARDS FINDINGS 
FOR THE YEAR ENDED AUGUST 31, 2023 

 
 
SIGNIFICANT DEFICIENCY 
 
FINDING NUMBER: 2023-001 
 
Criteria or specific requirement: 
 
Management is responsible for ensuring that the Club complies with all grant requirements.  
 
Condition: 
 
During the audit it was noted that, in a few instances, employee timecards were missing supervisor 
approval. 
 
Questioned Costs: 
 
None 
 
Context: 
 
In a few instances, the review and approval of hours worked by a supervisor was not recorded on the 
electronic timecards.  
 
Effect: 
 
Grant expenditures could be misstated if hours are being paid out without a supervisor’s approval.  
 
Cause: 
 
The Club’s internal control procedures were not followed consistently.  
 
Recommendation: 
 
The Club should monitor consistently the approval of timecards for hourly employees. 
 
Management’s response: 
 
The Club will review their monitoring procedures to ensure consistent approval of employee timecards. 
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BOYS & GIRLS CLUB OF DUNDEE TOWNSHIP, INC.  
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

FOR THE YEAR ENDED AUGUST 31, 2023 
 
 
Finding Number    Condition    Current Status 
 
2022-001  Payroll reports were not being reviewed before  Corrective action was taken  

payroll was processed.  during the current fiscal year. 
 
 
2022-002  During the audit it was noted that in one   Corrective action was taken 

instance wages submitted for reimbursement  during the current fiscal year. 
for one Club employee were more than gross  
wages that should have been assigned to the  
grant based on the amount of the paycheck  
and the percentage allocation. 
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CORRECTIVE ACTION PLAN FOR CURRENT YEAR AUDIT FINDINGS 
FOR THE YEAR ENDED AUGUST 31, 2023 

 
 

FINDING NUMBER: 2023-001 

Condition:  

A few of the employee timecards were missing supervisor approval. 

Plan: 

The Club will review their monitoring procedures to ensure consistent approval of 
employee timecards. 

 

Anticipated Date of Completion: As soon as possible – before FY24 year end 

Name of Contact Person:  Drew Glassford, CEO 

Management Response: Since the audit, we have evaluated our monitoring 
procedures to make sure that the review/approval 
on electronic timecards is done consistently. 
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